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E.O. 11652: N/A 

TAGS: EALR, EGEN, MY 

SUBJECT: BUMIPUTRA STOCK EXCHANGE 

REF: KUALA LUMPUR A-28 

1 . GOM IS CONSIDERING ESTABLISHMENT OF A BUMIPUTRA STOCK 
EXCHANGE TO OPERATE SEPARATELY FROM EXISTING KUALA LUMPUR STOCK 
EXCHANGE. ACCORDING TO GOM STATEMENT THE EXCHANGE COULD BE 
PATTERNED AFTER DUAL EXCHANGES EXISTING IN JAPAN, THE PHILIPPINES 
AND EUROPE. PURPOSE OF THE EXCHANGE WILL BE TO PROVIDE 
MECHANISM FOR GETTING SHARES INTO BUMIPUTRA HANDS, AND ENSURE 
THAT THEY STAY THERE, UNDER THE GOM’S NEW ECONOMIC POLICY. 

2. GOM IS CONSIDERING THIS MECHANISM IN ORDER TO PLACE SUB- 
STANTIAL AMOUNTS, M$300 MILLION BY THEIR OWN ESTIMATE 

(BUT M$500 MILLION ACCORDING TO OTHER SOURCE REFAIR). OF SHARES 
PRESENTLY RESERVED FOR BUMIPUTRAS THAT HAVE NOT YET BEEN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUALA 01800 230810Z 

SUBSCRIBED. 

3. COMMENT: MAJALIS AMANAH RAKYAT (MARA), A PUBLIC COR- 
PORATION, HAS ALREADY ESTABLISHED A SMALL INFORMAL BUMIPUTRA 
STOCK EXCHANGE WITH ONLY FIVE STOCKS TRADED AND NOMINAL 
TURNOVER. ANY REAL GROWTH IN A BUMIPUTRA STOCK EXCHANGE WILL 
ONLY TAKE PLACE WHEN BUMIPUTRAS ARE, IN LARGER NUMBERS, 
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AFFLUENT ENOUGH TO AFFORD THE SHARES AND HAVE THE DESIRE TO 
PURCHASE THEM. THIS IS STILL A LONG WAY OFF. END COMMENT. 

UNDERHILL 
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